Gift aid in relation to research

Query:  Can gift aid be earned on a research project?
The relevant question is actually ‘is this a gift?’ rather than ‘is it eligible for Gift Aid?’, since Gift Aid only applies to UK taxpayers and we can receive genuine gifts from non taxpayers and overseas individuals or organisations that would not be eligible for Gift Aid.

People can make charitable gifts for any purpose across the full range of the University’s activities.  It is their expectation of what they receive in return that deems whether it is truly a gift.

The definition of a gift (as used by all universities completing the Ross-CASE survey – the only source of data on philanthropic income across UK higher education) is as follows:

“all giving which does not confer full or partial ownership of a deliverable on the funder in return for the funding.  The gift must be owned in full by the receiving institution once it is received.”

The following table sets out criteria that would prevent a donation from being deemed to be a ‘gift’ (and therefore would be ineligible for gift aid).

Exclusions from philanthropic intent

If any one of the 7 exclusion criteria below apply, the whole of the funding associated with an agreement becomes ineligible:

	
	Exclusion Criteria
	Description

	1
	Contractual relationship
	A contract exists between the two parties which commits the recipient institution to provide an economic benefit for compensation, where the agreement is binding and creates a quid pro quo relationship between the recipient institution and the donor.  Contract income is ineligible.

	2
	Exclusive information
	The donor is entitled to receive exclusive information, or other privileged access to data or results emerging from the programme of activity.

	3
	Exclusive publication
	The donor is entitled to exclusive rights to publication of research or other results through their own branded communication channels (website, report, etc.).

	4
	Consultancy included
	Consultancy for the donor or a linked organisation is included as part of the agreement.

	5
	IP rights
	The agreement assigns to the donor any full or partial rights to intellectual property which may result from the programme of activity.  This exclusion extends to the provision of royalty-free licenses (whether exclusive or non-exclusive) to the funder, and also to granting the funder first option or similar exclusive rights to purchase the rights to any subsequent commercial opportunities.  If the written agreement includes any actual or potential future benefit of this kind, it must be excluded.
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	6
	Other forms of financial benefit
	Any other direct financial benefits are required by the donor as a condition of the donation (e.g. discounted courses, training etc).

	7
	Donor control
	The donor retains control over operational decisions relating to the use of funds once the gift has been made. This includes control over appointment
and selection procedures to academic posts and student scholarships. 


So people can (and do) make genuine philanthropic gifts to support research programmes as long as they do not expect any IP rights, privileged access to results or consultancy linked to the funding etc.  If gift aid is received, it should be reported as research income, along with the gift itself.

